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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Wings of Hope, Inc.
Chesterfield, Missouri

We have audited the accompanying financial statements of Wings of Hope, Inc. (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2019, and
the related statements of activities, functional expenses, and cash flows for the year then ended,
and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An auditinvolves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

6240 S. Lindbergh, Ste 101« St. Louis, MO 63123+ (314) 845-7999 + Fax (314) 845-7770
205 S. Main * Columbia, IL 62236 - (618) 281-4999 « Fax (618) 281-9533 * www.afewcpas.com



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Wings of Hope, Inc. as of December 31, 2019 and the changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Fieek, 41/ i

Fick, Eggemeyer & Williamson, CPAs
St. Louis, Missouri
April 29,2019



WINGS OF HOPE, INC.
STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2019
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 783,917
Investments 7,774,527
Accounts receivable 5,348
Pledges receivable 1,261,980
Notes receivable 23,278
Aircraft inventory 2,213,698
Aircraft engine inventory 30,000
Property inventory 619,330
Aircraft parts inventory 95,584
Prepaid expenses ' 63,809
Total current assets 12,871,471
NONCURRENT ASSETS
Property and equipment, net of accurnulated depreciation 3,260,813
Total noncurrent assets | 3,260,813
Total assets $ 16,132,284

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable $ 31,754
Credit cards payable 27,615
Deposits on leased aircraft 301,860
Other liabilities : 248,206
Deferred revenue 214,575
Gift annuity liabilities, current 14,671
Note payable, current maturities 38,568
Total current liabilities 877,249
NONCURRENT LIABILITIES
Note payable, less current maturities 661,844
Gift annuity liabilities, less current portion 185,353
Total long term liabilities 847,197
NET ASSETS
Without donor restriction 12,078,679
With donor restriction 2,329,159
Total net assets _ 14,407,838
Total liabilities and net assets $ 16,132,284

See accompanying notes and independent auditors' report
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WINGS OF HOPE, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2019

Without With
Donor restriction Donor restriction Total
SUPPORT AND REVENUE )
Contributions $ 295,053 $ 2,547,398  § 2,842,451
Donated aircraft 979,835 - 979,835
Donated equipment and services 378,773 378,773
Fundraising income 1,041,342 - 1,041,342
Online sales income 10,931 - 10,931
Other income 7,364 - 7,364
Total support and revenue 2,713,298 2,547,398 5,260,696
Net assets released from restriction
Satisfaction of restrictions 1,185,113 (1,185,113) -
Total 3,898,411 1,362,285 5,260,696
EXPENSES
Program services 2,924,369 - 2,924,369
Total program expenses 2,924,369 - 2,924,369
Support expenses
Administration 364,118 - 364,118
Fundraising 319,545 - 319,545
Total support expenses 683,663 - 683,663
Total expenses 3,608,032 - 3,608,032
Changes in net assets from operations 290,379 1,362,285 1,652,664
INVESTMENT ACTIVITIES
Dividend income 204,004 - 204,004
Interest income 53,867 - 53,867
Change in value of
split interest agreements (429,761) - (429,761)
Net realized gain on securities 137,241 - 137,241
Net unrealized loss on securities 1,032,030 - 1,032,030
Investment expenses (23,725) - (23,725)
Total investment activities 973,656 - 973,656
Changes in net assets 1,264,035 1,362,285 2,626,320
Net assets - beginning of year 10,814,644 966,874 11,781,518
Net assets - end of year . $ 12,078,679 $ 2,329,159 $ 14,407,838

See accompanying notes and independent auditors' report
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STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2019

Program
Services Administration Fundraising Total
Mission Support
General support $ 885,226 $ - $ - $ 885,226
Fuels 3,094 - - 3,094
Supplies 33,470 - - 33,470
Insurance 46,175 - - 46,175
Rent 56,100 - - 56,100
Repairs and maintenance 79,401 - - 79,401
Utilities 42,527 - - 42,527
Fundraising 176,421 - - 176,421
Postage and delivery 5,634 - - 5,634
Administrative operations 19,416 - - 19,416
Depreciation 184,999 - - 184,999
Dues and subscriptions 3,000 - - 3,000
Interest expense 36,056 - - 36,056
STEM program expenses 19,838 - - 19,838
Cost of planes and property sold 398,988 - - 398,988
Salaries and taxes 781,030 238,648 65,086 1,084,764
Bank fees - 1,510 - 1,510
Contract services - 12,673 - 12,673
Utilities - 4,725 - 4,725
Insurance - 3,382 - 3,382
Professional fees 126,188 70,201 38,834 235,223
Fundraising - - 215,625 215,625
Repairs and maintenance - 2,232 - 2,232
Postage and delivery - 16,902 - 16,902
Administrative operations - 2,156 - 2,156
Taxes and licenses - 1,293 - 1,293
Other expenses 26,806 10,396 - 37,202
Total $ 2924369 $ 364,118  $ 319,545 $§ 3,608,032

See accompanying notes and independent auditors' report
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WINGS OF HOPE, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Changes in net assets

Adjustments to reconcile changes in net assets to net
cash provided by (used in) operating activities:
Depreciation
Donated aircraft
Net realized (gain) on securities
Net unrealized (gain) on securities
Loss on sale of planes and vehicle
Changes in assets and liabilities:
(Increase) decrease in accounts receivable, net
(Increase) decrease in pledges receivable
(Increase) decrease in notes receivable
(Increase) decrease in aircraft inventory
(Increase) decrease in land inventory
(Increase) decrease in aircraft parts inventory
(Increase) decrease in prepaid expenses
Increase (decrease) in accounts payable
Increase (decrease) in credit cards payable
Increase (decrease) in deposits on leased aircraft
Increase (decrease) in other liabilities
Increase (decrease) in deferred revenue
Increase (decrease) in gift annuity liability

Net cash provided by (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
‘Net change in investments
Purchases of property and equipment

Net cash provided by (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Principal payments on notes payable

Net cash provided by (used in) financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

SUPPLEMENTAL CASH FLOW INFORMATION:
Cash paid during the year for interest

See accompanying notes and independent auditors' report
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2,626,320

184,999
(979,835)
(137,241)

(1,032,030)

398,988

6,194
(1,036,980)
3,222
1,293,677
(585,000)
(10,809)
6,615
5,119
(4,984)
225,960
45,055
30,691

(4,729,644)

(3,689,683)

2,830,160

(57,273)

2,772,887

(36,656)

(36,656)

(953,452)

1,737,369

783,917

36,056



WINGS OF HOPE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2019

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

Wings of Hope, Inc. (the Organization) international programs are designed to improve health, food
security, education, and economic outcomes for needy people around the world. We typically partner
with in-country nonprofits to ensure effective delivery and stewardship of the programs. The Wings
of Hope U.S. based Medical Relief and Air Transport (MAT) program provides health care access
and transportation to leading health care centers of excellence for the disadvantaged, primarily
children with life-threatening illnesses or complex disabilities that typically require numerous
treatment visits. Our fully-equipped medical air transport planes are flown by volunteer professional
pilots and nurses, and the MAT program is conducted at no cost to the patients.

Basis of Presentation

The financial statements of the Organization have been prepared in accordance with U.S. generally
accepted accounting principles ("US GAAP"), which require the Organization to report information
regarding its financial position and activities according to the following net asset classifications:

Net assets without donor restrictions - Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objective of the
Organization. These net assets may be used at the discretion of the Organization’s
management and the Board of Directors.

Net assets with donor restrictions - Net assets.subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by
actions of the Organization or by the passage of time. Other donor restrictions are perpetual
in nature, whereby the donor has stipulated that the funds be maintained in perpetuity.

Donor restricted contributions are reported as increases in net assets with donor restrictions. When
a restriction expires, net assets are reclassified from net assets with donor restrictions to net assets
without donor restrictions in the statement of activities.

Basis of Accounting
The financial statements have been prepared on the accrual basis of accounting in accordance with

accounting principles generally accepted in the United States of America

Cash and Cash Equivalents
The Organization considers all highly liquid investments with an original maturity of three months
or less to be cash equivalents.

Receivables
Receivables are recorded at cost, and the Organization considers all receivables to be fully
collectable. As a result, the allowance for doubtful accounts as of December 31, 2019 is $0.



WINGS OF HOPE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2019

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Aircraft Parts. Engine, and Property Inventory

Inventories are stated at cost for purchased items and fair market value on the date of donation for
donated items. Inventory is expensed when used using the average cost method.

Income Tax Status

The Organization is exempt from Federal income tax under Section 501(c)(3) of the Internal
Revenue Code. In addition, the Organization qualifies for charitable contribution deductions under
Section 170(b)(10)(A)(vi) and has been classified as an organization that is not a private foundation
under Sections 509(a)(1).

The Organization adopted the provisions of Accounting for Uncertainty in Income Taxes on
January 1,2011. The adoption of that guidance resulted in no change to the financial statements for
prior periods. As of December 31, 2019, no amounts have been recognized for uncertain tax
positions. The Organization’s tax returns filed for tax years 2016 and prior are now closed.

Promises to Give

Contributions and grants are recognized when the donor makes a promise to give to the Organization
that is, in substance, unconditional. Contributions that are restricted by the donor are reported as
increases in net assets without donor restrictions if the restrictions expire in the fiscal year in which
the contributions or grants are recognized. All other donor-restricted contributions and grants are
reported as increases in net assets with donor restrictions, depending on the nature of the restrictions.
When a restriction expires, net assets with donor restrictions are reclassified to net assets without
donor restrictions.

Contributions

Contributions received are recorded as net assets without donor restrictions or net assets with donor
restrictions, depending on the existence and/or nature of any donor-imposed restrictions.
Contributions that are restricted by the donor are reported as an increase in net assets without donor
restrictions if the restriction expires in the reporting period in which the contribution is recognized.
All other donor-restricted contributions are reported as an increase in net assets with donor
restrictions, depending on the nature of the restriction. When a restriction expires (that is, when a
stipulated time restriction ends or purpose restriction is accomplished), net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statement of
activities as net assets released from restrictions.

Donated Services

The Organization receives a substantial amount of services donated by citizens interested in the
Organization’s programs. The kinds of services provided generally involve the contribution of
time to repair and renovate aircraft to be sold or donated to other non-profit organizations and
time to operate the office. In accordance with FASB 116, the Organization receives volunteer
hours that meet the specialized skills and qualification standards, specifically volunteer pilots,
licensed mechanics, and medical personel and has recognized both the donation in kind as
revenue and the expense as if the services would have to be purchased at the market rate.




WINGS OF HOPE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2019

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property and Equipment
Purchased property and equipment is carried at cost. Donated property and equipment is recorded

at the approximate fair market value on the date of donation. Depreciation is calculated by the
straight-line method over the estimated useful lives of the assets, which range from five to forty
years. Expenditures for repairs and maintenance are charged to operating expense as incurred.
Depreciation expense for the year ended December 31, 2019 was $184,999.

Measure of operations

The statement of activities reports all changes in net assets, including changes in net assets from
operating and nonoperating activities. Operating activities consist of those items attributable to
the Organization’s program services and support services. Nonoperating activities are limited to
resources that generate a return on investments and other activities considered to be of a more
unusual or nonrecurring nature.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Note 2 - INVESTMENTS

Fair Value Measurements

Financial Accounting Standards Board Statement, Fair Value Measurements, establishes a
framework for measuring fair value. That framework provides a fair value hierarchy that prioritizes
the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority
to unadjusted quoted prices in active markets for identical assets or liabilities and the lowest priority
to unobservable inputs. The three levels of the fair value hierarchy under FASB Statement Fair
Value Measurements are described, as follows:




WINGS OF HOPE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2019

Note 2 - INVESTMENTS (continued)

Level 1- Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that the Organization has the ability to
access.

Level 2- Inputs to the valuation methodology include:

. Quoted prices for similar assets or liabilities in active markets

. Quoted prices for similar assets or liabilities in inactive markets

. Inputs other than quoted prices that are observable for the asset or liability

. Inputs that are derived principally from or corroborated by observable
market data by correlation or other means.

Level 3- Inputs to the valuation methodology are unobservable and significant to the fair
value measurement.

The following is a description of the valuation methodologies used for assets measured at fair value.
There have been no changes during 2019 in the methodologies used to value the investments as of
December 31, 2019.

Government bonds: Valued at the closing price reported on the active market on which the securities
are traded.

Exchange traded funds: Valued at the closing price reported on the active market on which the
securities are traded.

Mutual funds: Valued at the net asset value of shares held by the organization at year-end.
Certificates of deposit: valued at cost, which management believes approximates fair value.

The methods described above may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, while the Organization believes its
valuation methods are appropriate and consistent, the use of different methodologies or assumptions
to determine the fair value of certain financial instruments could result in a different fair value
measurement at the reporting date.

The following table sets forth by level, within the fair value hierarchy, the Organization’s assets at
fair value as of December 31, 2019:

Level 1 Level 2 Level 3 Total
Government bonds $ 1,141,837 $ - $ - $ 1,141,837
Certificates of deposit - 1,229,360 - 1,229,360
Exchange traded funds 1,932,731 - - 1,932,731
Mutual funds 3,470,599 - - 3,470,599
Total at fair value $ 6,545,167 $1,229,360 - $ 7,774,527




WINGS OF HOPE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2019

Note 3 - PLEDGES RECEIVABLE

As aresult of the capital campaign associated with the hangar construction project and permanent
MAT program funding, pledges have been received from many individuals, corporations, and other
non-profit organizations. Pledges receivable at December 31, 2019, which were in writing from
corporations, individuals, and foundations, have been recognized and recorded in the financial
statements. Pledges receivable as of December 31, 2019 was $1,261,980.

Note 4 - LINE OF CREDIT

The Organization has an available line of credit in the amount of $200,000 offered by Jefferson Bank
and Trust Company. The line of credit matures May 1, 2020, carries interest at one-half percent
(.50%) above the bank’s prime rate, and is secured by the building on the Spirit of St. Louis Airport
property. The balance at December 31, 2019 was $0.

Note 5 - CONCENTRATION OF RISK

Financial instruments that potentially subject the Organization to credit risk consist principally of
cash and investments. The Organization places its cash and investments with quality institutions and
attempts to limit the amount of credit exposure. The Organization had cash deposits and securities
with Charles Schwab of $8,319,598 as of December 31, 2019. This balance is in excess of the
Securities Investor Protection Corporation (SIPC) insurance limit of $500,000 per investor.

Note 6 - LEASES
The Spirit of St. Louis Airport owns the land on which the Wings of Hope hangar is located. The
property is being leased for a period of twenty years terminating on October 31, 2025. The monthly

lease payment is $3,907.

In December 2011, the Organization entered into another lease with The Spirit of St. Louis Airport
for additional hangar space. The lease period is month-to-month with monthly payments of $600.

In December 2017, the Organization entered into a lease with Marco Technologies for the use of a
copier. The lease period is sixty months with monthly payments of $128.



WINGS OF HOPE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2019

Note 6 - LEASES (continued)
At December 31, 2019 future minimum lease payments were as follows:

Year ending December 31,

2020 $ 48,424
2021 - 48,424
2022 48,424
2023 48,424
2024 & beyond 89,030

Total future minimum lease payments $ 282,726

Expenses associated with these leases totaled $56,100 for 2019.

Note 7 - SPLIT INTEREST AGREEMENTS

The Organization offers a program to donors whereby individuals may make contributions and
receive fixed quarterly payments for the remainder of their lives. The fixed payments are computed
utilizing the donor’s life expectancy and an estimated rate of return.

Gift annuity contributions are unrestricted and unconditional and are recorded net of the present
value of the liability for future annuity payments. The Organization received $24,960 in gift annuities
during 2019. The estimated present value of all future fixed payments to donors using a 3% discount
rate was $200,024.

Note 8 - AIRCRAFT INSURANCE

Aircraft that are in the field outside of the United States are insured by companies in the host
countries. There are five field aircraft operating out of the St. Louis location and one in Belize,
whichareinsured. All other aircraft owned by Wings of Hope are insured but not used in operations.

Note 9 - NOTES PAYABLE

In February 2018, the Organization entered into a mortgage agreement with Jefferson Bank and
Trust Company. The purpose of the mortgage was to refinance a prior mortgage agreement. The
note is secured by the hangar building and accrues interest at a rate of 5.0%. The mortgage matures
February 1, 2023, and the balance at December 31, 2019 was $700,412.
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WINGS OF HOPE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2019

Note 9 - NOTES PAYABLE (continued)

Future maturities of long term debt:

Year ending December 31, 2020 $ 38,568
2021 - 40,541

2022 42,615

2023 578.688

$ 700412

Note 10 - FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of activities. Costs are allocated between administration,
fundraising, and the appropriate program based on evaluations of the related benefits.
Administration expenses include those expenses that are not directly identifiable with any other
specific function but provide for the overall support and direction of the Organization.

Note 11 - NOTES RECEIVABLE

OnDecember 18,2017, the Organization entered into a note receivable agreement with an individual
for the purchase of an aircraft. The note calls for 4 payments totaling $70,000 at an interest rate of
0%. As of December 31, 2019, the outstanding balance was $5,000.

On September 30, 2019, the Organization entered into a note receivable agreement with an
individual for the purchase of an aircraft. The note calls for 30 payments at an interest rate of
8.25%. As of December 31, 2019, the outstanding balance was $18,278.

Note 12 - NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions at December 31, 2019 are restricted as follows:

Restricted for: Purpose Periods
Gift annuity $ - $ 298,998
MAT operations 140,061 -
Capital Campaign 125,000 -
Endowment Campaign 1,765,100 -
Total $ 2,030,161 $ 298,998
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WINGS OF HOPE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2019

Note 13 - AVAILABILITY AND LIQUIDITY
The following represents the Organization’s financial assets at December 31, 2019:

Financial assets at year-end:

Cash and cash equivalents $ 783917
Investments 7,774,527
Accounts receivable 5,348
Pledges receivable 1,261,981
Notes receivable 23,278
Total financial assets at year-end 9,849,051

Less amounts not available to be used within one year:

Net assets with period restrictions in excess of one year 298,998
Net assets with purpose restrictions 1,890,100
Total amounts not available for general exps within one year 2,189,098

Financial assets available to meet general expenditures
over the next twelve months $ 7,659,953

Note 14 - PROPERTY AND EQUIPMENT

A summary of property and equipment as of December 31, 2019 follows:

Field aircraft $ 1,000,739
Hanger, building and improvements 3,981,214
Tools and equipment 109,682
Vehicles 20,767

Total depreciable property 5,112,402
Accumulated depreciation (1,851,589)

Depreciable property, net 3,260,813

Total property and equipment, net  $ 3,260,813
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WINGS OF HOPE, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2019

Note 15 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through April 29, 2020, the date which the financial
statements were available for issue, and noted following reportable event.

Subsequent to year-end, the World Health Organization declared the COVID-19 virus a worldwide
pandemic as the spread of the virus has reached most countries, including the United States. Federal,
state, and local governments have taken actions to limit the transmission of this virus, which includes
restrictions on travel, dining, and many other non-essential business and consumer activities. The
impact ofthis virus and the government mandated restrictions could have a significant impact on the
Organization's future operations. The United States federal government, as well as many state and
local governments, are passing stimulus bills to combat the economic impact of the virus. The
potential effectiveness of these stimulus bills are currently not known.

On April 14, 2020, Wings of Hope was approved for a $201,000 loan under the Paycheck Protection
Program (PPP), a program created by the United States federal government in response to the
economic impact of COVID-19. The PPP is administered by the Small Business Administration in
conjunction with the banking industry. Up to 100% of the loan may be forgiven if the organization
meets certain criteria as defined in Section 1106 ofthe CARES Act. Any loan proceeds not forgiven
are payable over two years plus interest at 1% per annum, with the first six months of payments
deferred. There is no stated collateral or guarantees per the loan agreement.

As of the date of the independent auditor's report, it is unknown what impact the COVID-19 virus
will have on Wings of Hope or the United States and world economy as a whole. The accompanying
consolidated financial statements do not include any adjustments for these events occurring
subsequent to year-end.
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